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OFFICE OF SECRETARY

BY OVERNIGHT MAIL

March 22, 1994

Mr. Charles Needy
Tariff Division
Federal Communications Commission
1919 M Street, N.W.
Washington, D.C. 20554

Re: Expanded Interconnection

Dear Mr. Needy:

I am enclosing materials responsive to the request
contained in Mr. Vogt's letter to me of March II, 1994. The
first set of materials contains cost studies, on a
fully-distributed and incremental basis, for each of the DS-l
and DS-3 services that Rochester offers. The cost studies also
show the development of overhead factors for each such
service. The studies were developed utilizing the
configuration set forth in Mr. Vogt's letter. Similarly, the
channel mileage reflects the average length of an interoffice
channel. The cost studies were performed this month and
utilized current rates.

I am also enclosing revised price-outs for Rochester's
expanded interconnection offerings, utilizing the assumptions
contained in the original submission in Rochester's Expanded
Interconnection Direct Case. The revise price-outs show
overhead factors based upon the rates Rochester initially
proposed and upon the rates currently in effect.
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Mr. Charles Needy
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If you have any questions or comments regarding these
materials, please contact Mr. Gordon Grems at (716) 777-6108.

Very truly yours,

--.............

Michael J. Shortley, III



Rochester Telephone Corporation
DS1 and DS3 HighCapacity Service

Fully Tariffed Avg.1I0 Fullydistributed Incremental Tariffed Overhead Overhead
Distributed Incremental Rate Otr Miles Cost Cost Rate Fctr. FD. Fctr.INc

OS1

Month to Month 33
Channel Termination $220.00 $178.00 $242.00 $220.00 $178.00 $242.00 .....-Facility Termination $66.00 $22.00 $47.00 $66.00 $22.00 $47.00
Channel Mileage $9.81 $1.39 $10.10 $323.73 $45.87 $333.30

Total Cost $609.73 $245.87 $622.30 1.0206 2.5310

18 Month 48
Channel Termination $220.00 $178.00 $236.55 $220.00 $178.00 $236.55
Facility Termination $66.00 $22.00 $47.50 $66.00 $22.00 $47.50
Channel Mileage $9.81 $1.39 $9.98 $470.88 $66.72 $479.04

Total Cost $756.88 $266.72 $763.09 1.0082 2.8610

36 Month 17
Channel Termination $220.00 $178.00 $224.10 $220.00 $178.00 $224.10
Facility Termination $66.00 $22.00 $45.00 $66.00 $22.00 $45.00
Channel Mileage $9.81 $1.39 $9.45 $166.n $23.63 $160.65

$452.n $223.63 $429.75 0.9492 1.9217

60 Month 42
I, /,.:;Channel Termination $220.00 $178.00 $211.65 $220.00 $178.00 $211.65

Facility Termination $66.00 $22.00 $42.50 $66.00 $22:00 $42.50
Channel Mileage $9.81 $1.39 $8.93 $412.02 $58.38 $375.06

$698.02 $258.38 $629.21 0.9014 2.4352

OS3

Month to Month 16
Channel Termination $2,380.00 $1,486.00 $2,940.00 $2,380.00 $1,486.00 $2,940.00 ,.,,--

Facility Termination $712.00 $450.00 $810.00 $712.00 $450.00 $810.00
Channel Mileage $47.74 $28.33 $63.00 $763.84 $453.28 $1,008.00

Total Costs $3,855.84 $2,389.28 $4,758.00 1.2340 1.9914

18 Month 0
Channel Termination $2,380.00 $1,486.00 $1,937.00
Facility Termination $712.00 $450.00 $648.00
Channel Mileage $47.74 $28.33 $46.00

Total Costs

36 Month 0
Channel Termination $2,380.00 $1,486.00 $1,674.00
Facility Termination $712.00 $450.00 $567.00
Channel Mileage $47.74 $28.33 $41.00

Total Costs

60 Month 11
. / 1.1J;)'1b

Channel Termination $2,380.00 $1,486.00 $1,530.00 $2,380.00 $1,~.QQ $1,530.00_ i( I, IJ3r
Facility Termination $712.00 $450.00 $516.00 $712.00 $450.00 $516.00
Channel Mileage $47.74 $28.33 $39.00 $525.14 $311.63 $429.00

Total Costs $3,617.14 $2,247.63 $2,475.00 0.6842 1.1012 -)' "., . ~I



03121194

Rochester Telephone Corporation
DS1, DS3 Study Factor Sorce Data

Ln
No.

1 Carrying Charge Study 6192

2 1-Ln.1

3 Allowed Rate of Return

4 Ln.1 xLn. 3

5 Effective Tax Rate

6 Ln. 4/ (1-Ln. 5)

Carrying Charges 6/92 Study

7 Total Carrying Charges

8 Ln.7 + Ln. 6

9 Unit Investment (Engineering)

10 Ln. 9xLn. 8

11 Ln10/12



Rochester Telephone Corporation Rochester Telephone Corporation
DS1 Channel Termination (Electronics) DS1 Channel Termination (Electronics)
Carrying Charge Factors Carrying Charge Factors
Fully Distributed Incremental

1 Net to Gross Ratio 50.96% 1 Net to Gross Ratio 50.00%

2 Depreciation Reserve 49.04% 2 Depreciation Reserve 50.00%

3 Return on Investment 11.25% 3 Return on Investment 11.25%

4 Return Req. on Gross Investment 5.7325% 4 Return Req. on Gross Investment 5.6250%

5 Effective Tax Rate 40.0000% 5 Statutory Tax Rate 34.0000%

6 Pre Tax Return Req. 9.5542% 6 Pre Tax Return Req. 8.5227%

Carrying Charges Carrying Charges
Depreciation 7.6947% Depreciation 7.6947%
Plant Specific 1.8666% Plant Specific 1.8666%
Ad Valorem Taxes 0.0000% Ad Valorem Taxes 0.0000%
Uncollectibles 0.0000% Uncollectibles 0.0000%
Plant Non-specific 2.4952% Plant Non-specific 0.1349%
Administrative 0.0000% Administrative 0.0000%
Plant Support 0.0000% Plant Support 0.0000%
Common Assets 0.0000% Common Assets 0.0000%
SalesJMarketing 0.0000% SaleslMarketing 0.0000%

------------
7 Total Carrying Charge 12.0565% 7 Total Carrying Charge 9.6962%

8 Revenue Requirement 21.6107% 8 Revenue Requirement 18.2189%

9 Unit Investment $7,330 9 Unit Investment $7,330

10 Annual Revenue Req. $1,584 10 Annual Revenue Req. $1,335

11 Monthly $132 11 Monthly $111

03121194



Rochester Telephone Corporation
DS1 Channel Termination (Subscriber Loop)
Carrying Charge Factors
Fully Distributed

1 Net to Gross Ratio

2 Depreciation Reserve

3 Return on Investment

4 Return Req. on Gross Investment

5 Effective Tax Rate

6 Pre Tax Return Req.

Carrying Charges
Depreciation
Plant Specific
Ad Valorem Taxes
Uncollectibles
Plant Non-specific
Administrative
Plant Support
Common Assets
SalesJMarketing

7 Total Carrying Charge

8 Revenue Requirement

9 Unit Investment

10 Annual Revenue Req.

11 Monthly

03121/94

66.46%

33.54%

11.25%

7.4765%

40.0000%

12.4609%

4.0740%
5.2573%
2.3911%
0.0000%
2.4952%
0.0000%
0.0000%
0.0000%
0.0000%

14.2176%

26.6785%

$3,968

$1,058

$88

Rochester Telephone Corporation
DS1 Channel Termination (SUbscriber Loop)
Carrying Charge Factors
Incremental

1 Net to Gross Ratio

2 Depreciation Reserve

3 Return on Investment

4 Return Req. on Gross Investment

5 Statutory Tax Rate

6 Pre Tax Return Req.

Carrying Charges
Depreciation
Plant Specific
Ad Valorem Taxes
Uncollectibles
Plant Non-specific
Administrative
Plant Support
Common Assets
SaleslMarketing

7 Total Carrying Charge

8 Revenue Requirement

9 Unit Investment

10 Annual Revenue Req.

11 Monthly

50.00%

50.00%

11.25%

5.6250%

34.0000%

8.5227%

4.0740%
5.2573%
2.3911%
0.0000%
0.1349%
0.0000%
0.0000%
0.0000%
0.0000%

11.8573%

20.3801%

$3,968

$809

$67



Rochester Telephone Corporation Rochester Telephone Corporation
DS1 Facility Termination DS1 Facility Termination
Carrying Charge Factors Carrying Charge Factors
Fully Distributed Incremental

1 Net to Gross Ratio 50.96% 1 Net to Gross Ratio 50.00%

2 Depreciation Reserve 49.04% 2 Depreciation Reserve 50.00%

3 Return on Investment 11.25% 3 Return on Investment 11.25%

4 Return Req. on Gross Investment 5.7325% 4 Return Req. on Gross Investment 5.6250%

5 Effective Tax Rate 40.0000% 5 Statutory Tax Rate 34.0000%

6 Pre Tax Return Req. 9.5542% 6 Pre Tax Return Req. 8.5227%

Carrying Charges Carrying Charges
Depreciation 7.6947% Depreciation 7.6947%
Plant Specific 1.8666% Plant Specific 1.8666%
Ad Valorem Taxes 0.0000% Ad Valorem Taxes 0.0000%
Uncollectibles 0.0000% Uncollectibles 0.0000%
Plant Non-specific 2.4952% Plant Non-specific 0.1349%
Administrative 0.0000% Administrative 0.0000%
Plant Support 0.0000% Plant Support 0.0000%
Common Assets 0.0000% Common Assets 0.0000%
SaleslMarketing 0.0000% SaleslMarketing 0.0000%

-------- ----------------
7 Total Carrying Charge 12.0565% 7 Total Carrying Charge 9.6962%

8 Revenue Requirement 21.6107% 8 Revenue Requirement 18.2189%

9 Unit Investment $3,692 9 Unit Investment $1,434

10 Annual Revenue Req. $798 10 Annual Revenue Req. $261

11 Monthly $66 11 Monthly $22

03121/94



Rochester Telephone Corporation Rochester Telephone Corporation
DS1 Facility Mileage DS1 Facility Mileage
Carrying Charge Factors Carrying Charge Factors
Fully Distributed Incremental

1 Net to Gross Ratio 66.46% 1 Net to Gross Ratio 50.00%

2 Depreciation Reserve 33.54% 2 Depreciation Reserve 50.00%

3 Return on Investment 11.25% 3 Return on Investment 11.25%

4 Return Req. on Gross Investment 7.4765% 4 Return Req. on Gross Investment 5.6250%

5 Effective Tax Rate 40.0000% 5 Statutory Tax Rate 34.0000%

6 Pre Tax Return Req. 12.4609% 6 Pre Tax Return Req. 8.5227%

Carrying Charges Carrying Charges
Depreciation 4.0740% Depreciation 4.0740%
Plant Specific 5.2573% Plant Specific 5.2573%
Ad Valorem Taxes 2.3911% Ad Valorem Taxes 2.3911%
Uncollectibles 0.0000% Uncollectibles 0.0000%
Plant Non.,specific 2.4952% Plant Non-specific 0.1349%
Administrative 0.0000% Administrative 0.0000%
Plant Support 0.0000% Plant Support 0.0000%
Common Assets 0.0000% I Common Assets 0.0000%
SafeslMarketing 0.0000%

I
SaleslMarketing 0.0000%

---------------
7 Total Carrying Charge 14.2176% 7 Total Carrying Charge 11.8573%

8 Revenue Requirement 26.6785% 8 Revenue Requirement 20.3801%

9 Unit Investment $1,765 9 Unit Investment $328

10 Annual Revenue Req. $471 10 Annual Revenue Req. $67

11 Monthly $39 11 Monthly $6

12 Per atr. Mile $9.81 12 Per Otr. Mile $1.39

03121194



Rochester Telephone Corporation Rochester Telephone Corporation
DS3 Channel Termination (Electronics) DS3 Channel Termination (Electronics
Carrying Charge Factors Carrying Charge Factors
Fully Distributed Incremental

1 Netto Gross Ratio 93.57% 1 Net to Gross Ratio 50.00%

2 Depreciation Reserve 6.43% 2 Depreciation Reserve 50.00%

3 Return on Investment 11.25% 3 Return on Investment 11.25%

4 Return Req. on Investment 10.5261% 4 Return Req. on Investment 5.6250%

5 Effective Tax Rate 40.0000% 5 Statutory Tax Rate 34.0000%

6 Pre Tax Return Required 17.5435% 6 Pre Tax Return Required 8.5227%

Carrying Charges Carrying Charges
Depreciation 7.2292% Depreciation 7.2292%
Plant Specific 3.6926% Plant Specific 3.6926%
Ad Valorem Taxes 0.0000% Ad Valorem Taxes 0.0000%
Uncollectibles 0.0000% Uncollectibles 0.0000%
Plant Non-specific 2.4952% Plant Non-specific 0.1066%
Administrative 0.0000% Administrative 0.0000%
Plant Support 0.0000% Plant Support 0.0000%
Common Assets 0.0000% Common Assets 0.0000%
SalesJMarketing 0.0000% SaleslMarketing 0.0000%

-------- -----------
7 Total Carrying Charge 13.4170% 7 Total Carrying Charge 11.0284%

8 Revenue Requirement 30.9606% 8 Revenue Requirement 19.5512%

9 Unit Investment $74,500 9 Unit Investment $74,500

10 Annual Revenue Req. $23,066 10 Annual Revenue Req. $14,566

11 Monthly $1,922 11 Monthly $1,214



Rochester Telephone Corporation Rochester Telephone Corporation
DS3 Channel Termination (Subscriber Loop) DS3 Channel Termination (Subscriber Loop)
Carrying Charge Factors Carrying Charge Factors
Fully Distributed Incremental

1 Net to Gross Ratio 86.84% 1 Net to Gross Ratio 50.00%

2 Depreciation Reserve 13.16% 2 Depreciation Reserve 50.00%

3 Return on Investment 11.25% 3 Return on Investment 11.25%

4 Return Req. on Investment 9.7696% 4 Return Req. on Investment 5.6250%

5 Effective Tax Rate 40.0000% 5 Statutory Tax Rate 34.0000%

6 Pre Tax Return Required 16.2827% 6 Pre Tax Return Required 8.5227%

Carrying Charges Carrying Charges
Depreciation 3.2508% Depreciation 3.2508%
Plant Specific 0.5399% Plant Specific 0.5399%
Ad Valorem Taxes 2.3911% Ad Valorem Taxes 2.3911%
Uncollectibles 0.0000% Uncollectibles 0.0000%
Plant Non-specific 2.4952% Plant Non-specific 0.1066%
Administrative 0.0000% Administrative 0.0000%
Plant Support 0.0000% Plant Support 0.0000%
Common Assets 0.0000% Common Assets 0.0000%
SaleslMarketing 0.0000% SalesJMarketing 0.0000%

----------------

7 Total Carrying Charge 8.6770% 7 Total Carrying Charge 6.2884%

8 Revenue Requirement 24.9596% 8 Revenue Requirement 14.8111%

9 Unit Investment $22,023 9 Unit Investment $22,023

10 Annual Revenue Req. $5,497 10 Annual Revenue Req. $3,262

11 Monthly $458 11 Monthly $272



Rochester Telephone Corporation Rochester Telephone Corporation
DS3 Facility Termination DS3 Facility Termination
Carrying Charge Factors Carrying Charge Factors
Fully Distributed Incremental

1 Net to Gross Ratio 93.57% 1 Net to Gross Ratio 50.00%

2 Depreciation Reserve 6.43% 2 Depreciation Reserve 50.00%

3 Return on Investment 11.25% 3 Return on Investment 11.25%

4 Return Req. on Investment 10.5266% 4 Return Req. on Investment 5.6250%

5 Effective Tax Rate 40.0000% 5 Statutory Tax Rate 34.0000%

6 Pre Tax Return Required 17.5444% 6 Pre Tax Return Required 8.5227%

Carrying Charges Carrying Charges
Depreciation 7.2292% Depreciation 7.2292%
Plant Specific 3.6926% Plant Specific 3.6926%
Ad Valorem Taxes 0.0000% Ad Valorem Taxes 0.0000%
Uncollectibles 0.0000% Uncollectibles 0.0000%
Plant Non-specific 2.4952% Plant Non-specific 0.1066%
Administrative 0.0000% Administrative 0.0000%
Plant Support 0.0000% Plant Support 0.0000%
Common Assets 0.0000% Common Assets 0.0000%
Sales/Marketing 0.0000% Sales/Marketing 0.0000%

------ ----------------
7 Total Carrying Charge 13.4170% 7 Total Carrying Charge 11.0284%

8 Revenue Requirement 30.9614% 8 Revenue Requirement 19.5511%

9 Unit Investment $27,600 9 Unit Investment $27,600

10 Annual Revenue Req. $8,545 10 Annual Revenue Req. $5,396

11 Monthly $712 11 Monthly $450



Rochester Telephone Corporation Rochester Telephone Corporation
DS3 Channel Mileage (Facility) DS3 Channel Mileage (Facility)
Carrying Charge Factors Carrying Charge Factors
Fully Distributed Incremental

1 Net to Gross Ratio 86.84% 1 Net to Gross Ratio 50.00%

2 Depreciation Reserve 13.16% 2 Depreciation Reserve 50.00%

3 Return on Investment 11.25% 3 Return on Investment 11.25%

4 Return Req. on Investment 9.7696% 4 Return Req. on Investment 5.6250%

5 Effective Tax Rate 40.0000% 5 Effective Tax Rate 34.0000%

6 Pre Tax Retum ReqUired 16.2827% 6 Pre Tax Return Required 8.5227%

Carrying Charges Carrying Charges
Depreciation 3.2508% Depreciation 3.2508%
Plant Specific 0.5399% Plant Specific 0.5399%
Ad Valorem Taxes 2.3911% Ad Valorem Taxes 2.3911%
Uncollectibles 0.0000% Uncollectibles 0.0000%
Plant Non-specific 2.4952% Plant Non-specific 0.1066%
Administrative 0.0000% Administrative 0.0000%
Plant Support 0.0000% Plant Support 0.0000%
Common Assets 0.0000% Common Assets 0.0000%
SaleslMarketing - 0.0000% SalesJMarketing 0.0000%

-----------
7 Total Carrying Charge 8.6770% 7 Total Carrying Charge 6.2884%

8 Revenue Requirement 24.9596% 8 Revenue Requirement 14.8111%

9 Unit Investment $9,180 9 Unit Investment $9,180
i

10 Annual Revenue Req. $2,291 10 Annual Revenue Req. $1,360

~11 Monthly $191 11 Monthly $113

12 Per atr. Mile $47.74 12 Per atr. Mile $28.33



PLT. SPEC. NET/GROSS
RATE RATIO

DEP'N
RATE

EXPENSE
12 MONTHS

ROCHESTER TELEPHONE CORPORATION
CARRYING CHARGE STUDY

TWELVE MONTHS ENDED 6/30/92

cD (j1
ACCOUNT . .

SUPPORT ASSETS:

2111 - LAND $2.008,"34

~.3 3.02"-2121 • BUILDINGS & LEASEHOLD IMPROV. "3.884.380 12,134.580 $7.122.ea.. Itf~ 72.3488"-
LESS; BUILDING RENT REVENUesW-/04b~ 851."82
NET LAND & BUILDINGS EXPENSE 8,"71.232 14.7"81"-

2122 - FURNITURE 3,778.890 80.....3 33.088 7.92"- 0.8751"- 97.8711"-

2123 • OFFICE EQUIPMENT ".230,125 2,534.875 ..7...771 11.2236"- "0.0758"-
OFFICE EQUIPMENT 9.09"-
CO. OFFICIAl. - TELETYPEWRITERS 10.00"-
CO. OFFICIAl. • METRO TELEFINDER 0.00"-
CO. OFFICIAL - PI.T. MAINT. RADIO 0.00%
CO. OFFICIAL· OTHER STATION EQ. 0.00"-
CO. OFFICIAl. - LARGE PBX 10.00"-

2124 - GENERAl. PURPOSE COMPUTERS 17.585.109 5.700.884 6."".58' 20.00"- 38."603"- 67.5823"-

TOTAL ADMINISTRATIVE SUPPORT 71."84,717 20,"50.563 13.390,853 18.7322"- 71.3917"-

2112 - MOTOR VEHICLES 8.148.741 3,802,641 $236.123 'p, "11.88"- . 2.8977"- 53.3346%

2113 • AIRPLANE 634.300 661.172 123.984 0.00% 14.8609% 20.751"%

2115 • GARAGE WORK EQUIP. 152.823 108,987 7,372 rae( 5.00% ".82..,"- 28.8840%

2116 - OTHER WORK EQUIP. .....73.454 1.790.353 15,228 I~4 0.3"04% 59.9783"-
TOOLS & WORK EQUIP. 7.92%
SHOP & LAB EQUIP. 0.00"-
C.O.E. TOOI.S 6.87"-

TOTAL PLANT SUPPORT ASSETS 13,809.319 6.363,153 382.706 2.8121% 53.2441"-

PLANT ASSETS:

2211 • ANAl.OG ELECTRONIC SWITCH. 13,027.690 10,591.540 237,054 8.77% 1.8196% 18.8998%

2212 - DIGITAL ELECTRONIC SWITCH. lott£: ~ AfS 4~,214.488,110 ~ 82.984,636 8.648.727 .....985"- 70.64"2%
DATA SWITCHING EQUIP.: (TOTAL) ,,'" 0,505 1.335.017 35.128 2."905"- 5.351'''-
-CENTRAL OFFICE EQUIPMENT ".,.Z, 988.135 854,773 17,432 10.00"-.... 1.soon. 11.7093"-
-CUSTOMER EQUIPMENT 12+I:Z. 2,"41 11.820 17.133 0.00"- ) 701.8581"- -384.1973"
-DATAPHONE DIGITAl. SERVICE t&t2.& 239.640 241.304 0 0.00% ~.0000'l(, -0."3%
-NYSERNET EQUIPMENT'S",2.(; (821) (1,638) 0 0.00% '\, 0.0000'l(, -181.1271"
-DATA SWITCH EQUIP. - PLUG-IN '''',385 204.048 0 0.00'l(, > %OOסס.0 -40.388?"
-DIGITAl. SW. - PAY-PER-VUE lV ,"-t2.Cr 55,54" 24.110 563 10.00'l(, ~ 1.0130'1(, 55.1523"
DIGITAL #5ESS 'If"2.4- 188.535,846 "2.580.111 1.813,518 5.15" 5.1538" 77.1835"
DIGITAL #4ESS TANDEM 26,541,759 18.088,828 0 9.IO'I(,..,j 0.0000'l(, 28.1581"-
INT NET/LASS • PIS OFFSET 0 0 0 0.00"- ERR ERR

2215 - EI.ECTRO-MECHANICAL SWITCH. ".838.034 3,725.145 585,598 11.04% 11.8882% 23.0188%

2220 - OPERATOR SYSTEMS 5.302.182 3,715.771 321.737 17.88% 8.0880% 29.919?"



Pur l. ,7 IV
D

c:\qpro\carry_92 ROCHESTER TELEPHONE CORPORATION
CARRYING CHARGE STUDY

TWELVE MONTHS ENDED 6/30/82

(j) ® @ (Q() (Y
INVESTMENT RESERVE EXPENSE DEP'N PlT. SPEC. NET/GROSS

ACCOUNT 13·MONTH AVE. 13-MONTH AVE. 12 MONTHS RATE RATE RATIO

2231 • RADIO SYSTEMS 2,~,475 2,145,357 134,7112 11.00% 4.84115" 22.1143"

2232 - CIRCUIT EQUIPMENT IOf2.b 74,219.786 36.434.739 1.386.705 1.HeIl" 50.15511"
ANAlOG CIRC. EQUIP.• HARDWIRED 42.844.1180 21.436,3111 111,184 8.48" 0.2011" "11.11677%
ANALOG CIRC. EQUIP.• FIBER 726,236 11111,363 15,76ol 7.00% 2.1707" -28.5828"
ANALOG CIRC. EQUIP. - PL.UG-IN 20,6113."'9 13,"33,11110 911,585 8.36" .....052" 35.0809"
DIGITAL. CIRC. EQ.• HARDWIRED 1.862,"00 1011.36ol 350,320 8."6" 18.6103" "".1"02"
DIGITAL. CIRC. EQ.• FIBER 7,"38,8611 "119,021 1,355 7.00'l' 0.0000" 93.2115"
DIGITAL CIRC. EQ. - PLUG-IN 700l,082 36,882 18.517 6.38" 2.6300" Dol.7IOO'l'

TOTAL CENTRAL OFFICE 31".728,257 PI ~'9,5n.'88 12.21",812 ,,< 3.1I060l" 82.0060%

2311 • STATION APPARATUS 0 0 0 0.00'l' 0.0000" 0.0000'l'

2321 - CUSTOMER PREMISES WIRING .5,2"7.068 32.Dol3,318 0 0.00% 0.0000" 27.2727%

2341 • LARGE PBX 0 0 0 0.00'l' 0.0000" 0.0000'l'

2351 • PUBLIC TEL TERM. EQUIP. 5,336.224 3,707,830 1,200,888 22.500l4" 30.5158"
TEL.EPHONES 3,313.3"11 2.1611."80 1116,671 10.00" 27.1224" 10.3851"
TELEPHONES· COINLESS 88,207 14,705 178 10.00% 0.2606" 78.....02"
OTHER (INCL BOOTHS/TDD) 15.513 (674) 0 0.00'l' 0.0000" 100l.3423"
BOOTHS 1,939,108 723.639 302,037 6.87" 15.5761" 82.6718"

2362 • OTHER TERMINAL EQUIPMENT 2111,502 120.883 12,238 10.00" 5.6517" "4.1855"

TOTAL INFO ORIGITERM 50.849,793 36,772.031 1,213.122 VJ7( 2.3857" 27.8850%

2411· POLES 30.288.5611 ~(, 18,137,e23 332,5611 Pf 5.33"
~(,

"0.1133%
LESS: CATV RENT REVENUEOZJ/O-JOOO!! 315,167
NET POLES EXPENSE 17,402 0.0575"

" 1J l,2421 • AERIAL CABLE 128,84",1109 ~~ 48.7114,590 6,637.782 I

...63"~
5.1516" 82.1307"

AERIAL CABLE '03"17'8111~ .....301.563 6.631,785 5.2844% 57.0378"
AERIAL ACCESS WIRE 22,378,776 ~ 3,1182,074 0 4.68" 82.20e0%
AERIAL FIBER 3,353,514 510,1151 5.l1li7 3.57" 0.1788" 84.7637%

2422 • UNDERGROUND CABLE 82,653,714 f,\lt 22,1187,803 2,323,1111" ~~ "," 2.8117" 72.1171%
UNDERGROUND CABLE 75.638,653"" ~1,887.228 2,315,298 3.21% 3.0610% 71.0l9Il"
UNDERGROUND FIBER 7,015,13 1.120,575 1,701 3.21" 0.12"0% 84.0263%

" ",~ fl\P 4.1095"2423 • BURIED CABLE 86,338,263 p~ 20,683,709 2,728,192 88.1209"
BURIED CABLE 51'1I1I6'47~Pft 11.448,471 2,725,1411 4.111" 4.1335" 84.51118"
BURIED ACCESS WIRE 13,1131,155 2,1118,"85 0 ".111" 84.21"'''
BURIED FIBER "'0,853 38,753 1,00l3 3.'"'' 0.253"" "'.0500%

242... SUBMARINE CABLE 0 0 0 0.00% 0.0000" 0.0000"

2425 • DEEP SEA CABLE 0 0 0 0.00" 0.0000" 0.0000'I(,

\, PD! \"4e.7867"2426 • INTRABUllDING NETWORK CABLE 13,385,200l f\ 2,030.581 6,262,4111
...46"V\ "8.321"%

84.1297"
HOUSE CABLE TERMINALS

"'676'77E 7011.21e 6,261,515 Sol.63,..%
HOUSE CABLE 8.281.158 ffl'I 1,303,363 0 ".46" Sol.2811 "
HOUSE CABLE FIBER "27,275 18.002 876 3.57" 0.2283" 115.7888%



ROCHESTER TELEPHONE CORPORATION
CARRYING CHARGE STUDY

TWELVE MONTHS ENDED 8/30';2

Q

ACCOUNT
INVESTMENT RESERVE

13·MONTH AVE. 13·MONTH AVE.
EXPENSE

12 MONTHS
DEP'N
RATE

PLT. SPEC. NET/GROSS
RATE RATIO

365,157,391 11~22,"81,498

'c
17,842 ~ ~ ~ 11.<lO'E.fl 0.8282%

282.038 f ~ ~ 2."0%~' \,
38,982 10

245,057 0.5907%

88.4579%".9928%18.230,7&4

2,158,823

7,887,589

.,.

2,158,558 ff
"1,"&4,On n"

2431 • AERIAL WIRE

TOTAL OUTSIDE PLANT

2....1 - CONDUIT SYSTEMS
LESS: OSP MINOR RENT REVENUejzclo'"
NET CONDUIT SYSTEMS EXPENSE ,o~,

TOTAL PLANT IN SERVICE 815.827,4n 305,844,432 45,511,857 5.5786% 82.5357%



Rochester Telephone Corporation
Case 28425 Incremental Cost Study

Carrying Charge Development
12 Months Ended June 1992

Miscellaneous

A. Rate Of Return

1. Authorized Return on Equity
2. Approximate Equity Ratio
3. Weighted Cost of Equity
4. Weighted Cost of Equity Grossed Up
5. Impact of Gross Up for FIT
6. Authorized Return on Property
7. Grossed Up Rate of Return (5+6)

B. Depreciation Rates

1. AIC 2212 Composite thru June 1992

2. AIC 24XX Composite thru June 1992

Deprec 1992 Inv Weighted
Rate Inv %Total Rate

AIC 2411 5.33% 30.3 8.30% .44
AIC 2421 4.63% 128.8 35.27% 1.63
AIC 2422 3.29% 82.7 22.65% .75
AIC 2423 4.19% 66.3 18.15% .76
AIC 2426 4.46% 13.4 3.67% .16
AIC 2431 11.00% 2.2 .60% .07
AIC 2441 2.40% 41.5 11.36% .27
Total 365.2

C. Property Taxes

1992 Property Taxes

Net Investments

11.70%
41%

4.79%
7.26%
2.47%
.2.....2ll

12.09%

$ 12,751,548

Source

11.7% ROE
and 9.62
ROR from
Ice Storm
Revenue
Requirement

Carrying
Charge
Wksht pg. 1

Carrying
Charge
Worksheet
Pg. 2 & 3

Carrying Ch(
Wksht pg. 11

Carrying Charge Factor - ~ I~~

- Land
- Buildings
- Outside Plant
- Total

$ 2,006,434
43,884,360

365.157.391
$411. 048.185

3.10%

Carrying Ch~

Wksht pg. 1(.

Note: Property Tax Factor will be applied to incremental gross
investment, because incremental investment will not possess
accumulated depreciation.



c: \qpro\carry_92 FOCHESTER TELEPHONE CORPORATION
CARRYING CHAFGE STUOY

TWELVE MONTHS ENDED 6/30/92

PLANT NON-SPECIFIC/CUSTOMER OPERATIONS/CORPORATE OPERATIONS EXPENSES:

I CARRYIt>G
PLANT NON-SPECIFIC: IMfESTMENT EXPENSE CHAFGE

.'
6531 • POWER EXPENSE 314,726,257 ~~ 1,294,559 P~6 0.4113%

(COE IMfESTMENT)
6532 • NETWORK ADMIN. EXPENSE 679,883,648 2,901.419 0.4268%

(COE & OSP IMfESTMENT)
6533 • TESTING EXPENSE 679.883,648 3,677,705 0.5409%

(COE & OSP IMfESTMENT)
6534 - PLANT OPER. ADMIN. EXPENSE 679,883,648 4,530,162 0.6663%

(COE & OSP IMfESTMENT)
V 3,058,981 '\6535 - ENGINEERING EXPENSE 679,883,648 0.4499%

(COE & OSP INVESTMENT)
TOTAL PLANT NON-SPECIFIC 15,462,826 d,1f'l

CUSTOMER OPERATIONS:

6611 • PRODLX:T MGT. EXPENSE 1,671,573
6612 • SALES EXPENSE • ,871,648
6613 - PRODLX:T ADVERTISING EXPENSE ,418,764
6621.CALLCOMP.SVCS.EXPENSE -5.666,603 j..~. I PL.I.
6622 • NUMBER SERVICES EXPENSE 13,711,938-...
6623 - CUSTOMER SERVICES EXPENSE 13,575,650

TOTAL CUSTOMER OPERATIONS 37,916,177

CORPORATE OPERATIONS:

6711 - EXECUTIVE EXPENSE 2,333,982
6712 - PLANNING EXPENSE 661,134
6721 - ACCOUNTING & FINANCE EXPENSE 4,965,970
6722 - EXTERNAL RELATIONS EXPENSE 3,501,713
6723 • HUMAN RESOUR::ES EXPENSE 2,235.464
6724 - INFO. MGT. EXPENSE 6,713,765
6725 • LEGAL EXPENSE 1,127.272
6728 - OTHER GEN. & ADMIN. EXPENSE 4.956,183

TOTAL CORPORATE OPERATIONS 26,495,484

TOTAL CUSTOMER & CORPORATE OPERATIO 64,411.660

LESS:
PRODLX:TMANAGEMENT ... ~,. 1,671.573
SALES • ~, 1,871,648
PRODLX:T ADVERTISING .. , 1,418.764
CALL COMP.-SERVICES ~5.666,603
PUBLIC TELEPHONE BUREAU (,(,Z5-2S- 609.788
PUBLIC TELEPHONE COMMISSIONSlJ,Z5-: ~ 1,144,360
DIRECTORY ASSISTANCE & PUBLlSHlt>G 13,711,93~~
NON-AECURRlt>G CHARGE REVENUE~

"'J""'lol
3,937.519

TOTAL OFFSETS 30,032,193



c:\qpro\carry_92 ROCHESTER TELEPHONE CORPORATION
CARRYING CHARGE STUDY

TWELVE MONTHS ENDED 6/30/92

NET CUSTOMER OPERATIONS EXPENSE 34,379,467

PLANT IN SERVICE INVESTMENT

ADMINISTRATIVE CARRYING CHARGE

815.827,477

4.2141%/



c:\qpro\carrr-92 OOCHESTER TELEPH:lNE CORPORATION
CARRYIN3 CHAOOE STUDY

TWELVE MONTHS ENDED 6130/92

CARRY1N3 CHAOOE - PLANT SUPPORT ASSETS

AlC 2112 • MOTOR VEHICLES
GOOSS INVESTMENT DIII>I1..Cf:L
DEPRECIATION RESERVE°II De-:z.II2..

NET INVESTMENT

GOOSSED 'UP RETURN (@ 12.09%) ~of Cb.k.
DEPRECIATION EXPENSE (@11.88%)bGN,A:r£
AlC 6112 MOTOR VEHICLE EXPENSE

TOTAL MOTORVEHICLE5

AlC 2113 - AIRPLANE
GOOSS INVESTMENT
DEPRECIATION RESERVE

NET INVESTMENT

GOOSSED UP RETURN (@12.09%)
DEPRECIATION EXPENSE (@ 0.00%)
AlC 6113 AIRPLANE EXPENSE

TOTAL AIRPLANE

8.047.671
4.022,091

4,025.581

486,693
956,063
236.123

1,678.879

830.262
654,167

176,095

21.290
o

123,984

145,274

AlC 2115 - GARAGE WORK EQUIPMENT
GOOSS INVESTMENT
DEPRECIATION RESERVE

NET INVESTMENT

GOOSSED UP RETURN (@12.09%)
DEPRECIATION EXPENSE (@ 5.00%)
AlC 6115 GARAGE WORK EQ. EXPENSE

151,446
109.023

42,423

5,129 1.5
~ ~Z

7.372

GHOSSED UP RETURN (@12.09%) 321,583
DEPRECIATION EXPENSE (@ 7.92%) 363,457
Ale 6116 OTHER WORK EQUIPMENT EXPEN__~1..;;.:5,:::;22::.;6;.,.

. TOTAL GARAGE WORK EQUIPMENT

AlC 2116 • OTHER WORK EQUIPMENT
GOOSS INVESTMENT
D:PRECIAnON RESERVE

NET INVESTMENT

4,589.106
1,929.201

2,659.905

TOtAL OTHER WORK EQUIPMENT 700,266



c: \qpro\c:arry_92

TOTAL SUPPORT ASSET COSTS

COE & OSP INVESlVENTS

roCHESTER TELEPt-ONE CORPORATION

CARRYII>I3 CHAFGE STUOY
lWELVE MONTHS ENDED 6/30/92

~,549,599 2,' S'&/.J.J, tit;2
579.883.648

~ ARRYING CHARGE. PLANT SIIPPORT A<"'<.,ET



~CHESTER TELEPH)NE CORPORATION
CARRYIIIG CHARGE STUDY

TWELVE MONTHS ENDED 6/30/92

CARRYIIIG CHARGE· COMMON ASSETS

TOTAL LAND, PLDGS & LEA"E IMPRlVEMENTS

AlC 2111 - LAND
AlC 2121 • BUILDIIIGS
AlC 2682 • LEASEH)LD IMP~VEMENTS

G~SS INVESTMENT
DEPRECIATION RESERVE

NET INVESTMENT

GROSSED UP RETURN (@12.09%)
DEP'N EXPENSE. BUILDIIIGS (@ 3.02%)

AMORT. EXP., LEASE. IMP~VEMENTS
AlC 6121 LAND & BUILDIN3S EXPENSE

16,908,921
2.790.664\

14\.118.257

1,706,897

256.759 BIS" ,'!:e7
1,638.220

AlC 2122· FURNITURE
G~SS INVESTMENT
DEPRECIATION RESERVE

3,778,690
80,4\4\3

NET INVESTMENT 3,698,246

G~SSEDUP RETURN (@12.09%)

DEPRECIATION EXPENSE (@ 7.92%)
AlC 6122 FURNITURE EXPENSE

44\7,118

299.272
33,068

TOTAL FURNITURE 779,458

AlC 2123 - OFFICE EQUIPMENT
G~SS INVESTMENT
DEPRECIATION RESERVE

4,230,125
2,534.875

NET INVESTMENT 1.695,249

GROSSED UP RETURN (@12.09%)
DEPRECIAnON EXPENSE (@ 9.09°")

AlC 6123 OFFICE EQUIPMENT EXPENSE

204\,956
384\,518
4\74\.771

TOTAL OFFICE EQUIPMENT 1,064\,245

AlC 2124\ • GENERAL PURPOSE COMPUTERS
GROSS INVESTMENT
DEPRECIATION RESERVE

17,585.109
5,700.684\

NET INVESTMENT 11,884\,4\25

1,4\36,827
3,517,022
6,4\11,581

G~SSED UP RETURN (@12.09%)
DEPRECIAnON EXPENSE (@ 20.00%)

AlC 6124\ GEN. PURPOSE COMPUTERS EXP.
-......;..:..-~~

TOTAL GENERAL PUHfoO'~E ((iMPUTE 11,365,4\30



c:\qpro\carry_92 ROCHESTER TELEPHONE CORPORATION

CARRYI/IG CHAFGE STUDY
TWElVE MONTHS ENDED 6130192

TOTAL COMMON ASSET COSTS

COE. OSP, INFO. ORIGITERM,
COE LAND & BUlLDI/lGS INVESTMENT

CARRYI/IG CHAFGE, COMMON ASSETS

16,811,010

759,715,314 PIS lUi' - ,4-0111. St(.P. -Z:JJV. - Pt..A.JT SU.PP"LT/If:sg

2.2128% IAJV + tJ.4-r / :I»-v- glr1t -I- GL::I- I X~.

( N..,..,{.

~~/~



c: \qpro\carry_92 FOCHESTER TELEPH:)NE CORPORATION

CARRYIN3 CHAFGE STUOY
TWELVE MONTHS ENDED 6/30/92

PFOPERTY TAXES 12.751.5"8 ~{, - 1;t'4b.. IOOO/ + \ 000 2. r 'OC.,~ 'fa it)oolj.""~
CAPITAL STOCK TAXES Dli CO'72.clO ~QlOI 1.5"1.050
NYS SALES & USE TAX "1/601140 "'()OIz, 29.B92
FEDERAL ENVIFONMENT TAXon ~st.eICl.50~ 50,"00

MISCELLANEOUS CARRYIN3 CHAFGES

AD VALOREM TAXES:

LESS: MBC CLEARAr..cESI)II a1"'714ol_!o...5"ooiL-_-.,;,.;7B;.;,I.:.,:,....;,;..9::

TOTAL AD VALOREM TAXES~+~' 13.591 .....1 .,..

NET INVESTMENT:

LAND
eUILDIN3S
CENTRAL OFFICE EQUIP.

OUTSIDE PLANT

TOTAL,NETINVESTMENT

CARRYIN3 CHARGE. AD VALOREM TAXES

UNCOLLECTIBLES:

(GENERAL)

(COEONLY)

725:774.....2

2.3911% _ - (1JrtJ,t;, -+ eC../lL'bn06. S. • U~f'" 1/,. (!()£...)
__';';'1.1,;,;,9,;,;;56~%~."'/z..

,

LOCAL Ur..cOLLECTIBLE REVENUES 0"00550 I

TOTAL LOCAL SERVICE REVENUE
D U 00$'00+ tP*O • 5Z>~...g).o ... 6 ,10d$2.0
CARRYlfIG CHARGE. Ur..cOLLECTIBLE REVENUES

2.693,414

217.317.7"5

1.2394%

FIXE~RGES:
IXE~ES

TOTAL NET PLANT

CARRYlfIG CHARGE. FIXED CHARGES

W'Dn I ".:,.eu,),.
NIB PLANT UNO CONSTRUCTION:

LOfIG TERM NIB PUC

GFOSS TELEPH:)NE PLANT IN SERVICE

CARRYIN3 CHARGE. NIB PUC

20.11B.468 ..&1putt:li~~~~

C='-~

ERR

0 __

0.0000%



EFFECTIVE TAX RATE:

TOTAL OPERATI/113 REVENUES
PLUS: OTHER INCOME
LESS: TOTAL OPERATI/113 EXPENSES

OTHER OPERATI/113 TAXES
OTHER EXPENSE
FIXED CHARGES

TAXABLE INCOME

FEDERAL INCOME TAX - CURRENT
FEDERAL INCOME TAX - DEFERRED

TOTAL FEDERAL INCOME TAXES

EFFECTIVE TAX RATE

DEFE~DFIT:
\

ACCUMULATEO DEFERRED FIT

GFOSS TELEPHONE PLANT IN SERVICE

CARRYI/113 CHARGE, DEFERRED FIT

DEF~RED ITC:
\

ACCUMULATEO DEFERRED ITC

GFOSS TELEPHONE PLANT IN SERVICE

CARRY//113 CHARGE. DEFERRED ITC

FOCHESTER TELEPHONE CORPORAnON
CARRYI/113 CHARGE STUOY

TWELVE MONTHS ENDED 6/30/92

273,957,968

1
53,349 '

180,062,975 1. JY~ 1fT. ../ .~~
27,666,170 ~

o
20,118,468

46,163.704

18,464,433 ') A.~M.-a:::Ii..fL~ 1~
(291.471) 1 r--r ,(J

18.172.962

39.3663%

.
70,387,298M~~A~

@
ERA

11 ...' .... j...ptvttCG do-~~
~

ERR



SAMPLE PRICE OUT CHART
February 16, 1993 Rates

ROCHESTER TELEPHONE CORPORATION
STONE STREET CENTRAL OFFICE - Cost of Providing 100 DS1's

Rate Under ReqJ Total RAF RAF'd RAF'd
Investigation 100 - DS1 Non-rec Rate Total

1. Non-recurring Charges
Construction of MUltiplexing Node $9,570.00 1 $9,570.00 100.00% $9,570.00 $9,570.00

Equivalent Monthly Payment
Over 5 Years @ 10% Interest $203.33 $203.33

Rate Under ReqJ Total RAF RAF'd RAF'd
2. Recurring Charges Investigation 100 - DS1 Non-rec Rate Total

C. O. Floor Space/Sq. Ft. $3.17 100 $317.00 100.00% $3.17 $317.00
48 Volt DC Power With Backup
(Per KWH)· $0.20 700.79 $140.16 100.00% $0.20 $140.16
Cable Space / Arrangement $90.00 2 $180.00 100.00% $90.00 $180.00
Conduit Space / Arrangement $10.00 2 $20.00 100.00% $10.00 $20.00
DS1 Cross Connect $5.00 100 $500.00 99.58% $4.98 $497.90

Total Recurring Cost $1,157.16 $1,155.06

Total Monthly Cost $1,360.49 $1,358.39

Monthly Cost Per DS1 $13.60 $13.58

Note: Rochester currently has no customers collocating in its Stone Street central office.
Construction costs, and power consumption are estimated costs. Actual
Construction costs would be determined by type of enclosure requested. Actual
costs of DC power would be determined by the type of multiplexing equipment
used by the collocator


